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Mito: China tiene
intereses ideologicos
en Ameérica Latina.

Mito: China quiere
comprar tierras en
Ameérica Latina para
cultivar productos
agricolos.

Mito: China solo tiene

interes en los recursos

naturales de Ameérica
Latina.

Mito: El Gran Canal de
Nicaragua es un
proyecto del gobierno
chino.




Mito: China tiene
intereses ideoldgicos en
Ameérica Latina.

Realidad: China busca
apoyo en América
Latina para su
transformacion
economica.
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China-Latin America Finance Database
Maw updated with 3014 data, the China-Latin America Finance Database is the result of collaboration between The Inter-American Dizlogue and tha Clobal Econamic
Governance Initiative at Beston University. Suggested citation: Gallagher, Kevin P. and Margaret Myers {2014) "China-Latin Amarica Finance Database," Washington:

Inter-American Dialogue.

MAP VIEW

In general, Chinesa banks finance 2 differant set of
countries than the Warld Bank, Inter-American
Development Bank and Morth American and
European banks. Argenting, Bcuzder and
Venazuela, which are not able to borrew as easily
in glokal capital markets, have been a focus of
Chinese lending in Latin America. In Latin America
and elsewhere in the world, Chinese landing is
considered to be both profit-driven and a form of
diplornacy.

In addition ta lending te individual nations and
firms, China has also offered laans for region-wide
projects and development initiatives in certain
sub-regions. In 2013, Chinese President i Jinping
announced 33 billion in funding for nine Canbbean
natiens. Also in 2013, a first-ever Peaple’s Bank of
China (PBoC) loan supported the establishmeant of
a joint financing initiative with the Inter-American
Development Sank (I0B]. In 2014, China
announced the development of four regional
lending arrangements, promising upwards of $35
billign in loans to Latin America and the Caribbean
in the coming years.
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China-Latin America Finance Database

Now updated with 2014 data, the Ching-Latin Amenica Finance Database is the result of collaboration between The Inter-American Dialogue and the Global Economic
Governance Instiative at Soston University. Suggested citation: Gallagher, Kevin P. and Margaret Myers (2014) "China-Latin America Finance Database,” Washington
nter-American Dialogue
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Argenting $78
Veneruels 5578
Ecuador $821IM

2013
2012

2011
Chinese pressdent Jiang Zemin first championed
the intemationadization of Chinese investment and 2010
lending to better access large overseas markets
and natural resources. Ever since, the China
Development Bank and China £x-Im Bank have 2009
supported this strategy by lending to Chinese and
foreign companies overseas. Chinese banks 2008
reached new heights in internationel lending over
the past five years, in particular. Chinese lending to 200 7
Latin America reached a yeerly high of $37 billion

2005

$12.9B
$3.8B
$17.8B
$37B
$13.6B
$6.3B
$4.8B
$231M

in 2010.




Tienen un sistema de gobernanza muy centralizada.
El proceso de negociacion ha sido mucho mas facil
para la empresas y los bancos chinos.

Necesitan préstamos chinos porque tienen acceso
limitado a los mercados de crédito internacionales.

Tienen amplios recursos naturales.




New Leadership

ive generations of China's leaders

Mao Zedong
1949 to 1976

Founder of modern China

President: Xi Jinping Premier: Li Kegiang

Deng Xiaoping
1978 to 1992

i Reform and opening to the world

Politburo Standing Committee
Z mem

bers including President and Premier)

Jiang Zemin

| 1992 to 2002
Deepens economic reforms

Hu Jintao
2002 to 2012

Tries to build 'harmonious society’

Xi Jinping

2012 -

Set to become leader after congress

Dictates to 80 million+ Communist party members




Los prestamos chinos a
Ameérica Latina

FIGURE 3. CHINESE POLICY BANK FINANCE IN LATIN AMERICA (2005-2014)
Source: China-Latin America Finance Database, Inter-American Dialogue and Global Economic Governance Initiative.
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Los préstamos chinos a

Ameérica Latina

= $119 mil milliones desde 2005

* Provienen principalmente de dos
bancos — CDB y China Ex-Im

= No hay muchas condiciones, pero
requieren de la compra de equipos
o la venta del petroleo

Comparison of Chinese and Western
Bank Loans to Latin America
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Las tasas de interés del CDB y
el Banco Mundial

Table 5. CDB and World Bank Loan Interest Rates

Spread Includes
Borrowing (bpabove  Amount Payment Purchase Commodity
Lender Country Borrower LIBOR) ($m) Period Requirements Backed
2010 CDB Argentina Government 600 10,000 19 Yes-Trains from No
CNR
2009 CDB Mexico América »100 1,000 10 Yes-Huawei tele- No
Mavil com equipment
2009 CODB Brazil Petrobras 280 10,000 10 Yes-$3b for oil drill-  Oil
ing equipment
2010 CDB Venezuela ~ PDVSA and 50-285 20,000 10 Yes-70%, incLCITIC ~ Qil
BANDES construction
2000 WB(IBRD) Brazil Eletrobras 30-55 43.4 15 No No
2007 WB(IBRD] Chile Government 5 24.8 10 No No
2010 WB(IBRD] Argentina Government 85 30 25 No No

Chinese Sources: See Annex. World Bank Source: Interview, World Bank Lending Department Official, 2011




Mito: China solo
tiene interes en los
recursos naturales
de Ameérica Latina.

Realidad: Las
inversiones chinas in
América Latina estan

diversificando.
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FIGURE 14: Sector Distribution, Chinese Financing to LAC, 2010-2014 (US $93.7 billion)
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FIGURE 10: Sector Distribution of M&A FDI, by Market, 2009-201303
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FIGURE 9: Sector Distribution of Greenfield FDI, by Market, 2010-2014
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Mote: “China” Includes malnland China, Hong Kong, and Macao. Total outbound Chinese GFDI does not
include projects within these borders (for example, mainland-funded projects in Hong Kong).
Source: Authors® calculations based on Financial Times data.




Chinese FDI and Loans to four nations on Li Keqiang's tour, 2005-2014
Mo Broans

Bikons of US, Dokars

Source of FDI data: American Enterprise Institute and The Heritage Foundation's Chilna Global Investment Tracker

Source of Loan dats: The Imter-American Dialogue's China- Latin America Finance Database




Factores que influyen en los préstamos chinos

Menos préstamos por empresas estatales
Mas enfoque en riesgo
Los préstamos estratégicos

Los efectos de las reformas financieras
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Policies and China’s OFDI Flow (US$ billion)

2000: “Go Global' 2004: The Decsion of the 2006: State 2009: MOFCOM 2014: NDRC issued new approval
strategy was State Council on Reforming| | Administration of issued Measures for and record keeping policy to
officially announced,| | the Investment System Forexgn Exchange | | Overseas hivestment || decentralize approval procedures
and formalized in changed the approval removed the imd Managementto for overseas investment.
the 5" Session of procadure of China's outward| | on use of foreign decentralize and MOFCOM also simplifiad s
the 15" CPC nveasiment. Deals less than exchange for simplfy approval approval process, and most
Central Committee $100 milion no konger need overseas proceduras for domestic firms no longar need
Meating. NDRC's approval. investment. overseas investment MOFCOM's approval.
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Sowce: WHI Sustainable Finance baszed an 2012 Stassticy Bulletn of China's Qutward

Faragn Direct Investment and Urited States Bureau of Econamic Andlysis

WORLD RESOURCES INSTITUTE







COUNTRY

Brazil

Argentina

Venezuela

Bolivia
Chile
Uruguay
Peru
Cuba
Mexico

CHINESE INVESTORS

CHINATEX (gD

Beijing Triunion Cereals & Oils Co. Ltd. (HEAXTE V)

Sanhe Huifu OFCO Fodder Protein Products Co., Ltd. ( =7y 4&)
Wouxi Five-star Garden (54 fL 2 1¢)

Jiangsu Muyang Group Co.,Ltd (VLIR4F)
Zhejiang Fudi Agriculture Co., Ltd CHFYLAEHL)

Weiteng Investment Co. (] M)

Shandong Guanfeng Hi-Tech Seed Co.,Ltd (1l %76 F)
Chonggqing Grain Group (ZLHFHEEAREH )

Beidahuang Nongken Group Co.(dt KTk &)

Sanhe Huifu OFCO Fodder Protein Products Co., Ltd. ( =7y 4&)
Chongqing Grain Group (ZL 15 4K v D

BBCA Group CZHF )

Huishang Group (4R

Shenzhen China-Venezuela Agricultural Investment Co.,LTD (HZ4R )
e

Guangxi Nongken Group (J PR E)

Yunan Defu Wood Products Co.,LTD (g {E4g)

Pengxin Group ( F iSO

Qingdao MingYue Seaweed Group Co.,Ltd. (& &8 H i)
Sichuan Demetre Biological Sci-tech Co., Ltd. (U )13t 3E45)
Weiteng Investment Co. (] M)

Suntime-Group (1 KE 7))
Suntime-Group (i K~ £ [#)




Mito: China principalmente
quiere comprar tierras en
América Latina para cultivar
productos agricolos.

Realidad: China quiere
invertir en toda la cadena
de sumistro en Ameérica
Latina y otras regiones.




Year Country Region(s) Project Land (ha) Investor Joint Venture
5,000 in Pinar

Pinar del Rio del Rio
1996 Cuba & Rice Farming & Suntime Group Yes
Granma 3,259 in

Granma
1998 Mexico Campeche Rice Farming 1,050 Suntime Group ?
2001 Venezuela Guarico Farming 2,000 ? ?
2001 Venezuela Barina Farming 535 Tongwei Group Co. Ltd ?

Lara S 450in Lara Guangxi Sisal Group Compan
2004 Venezuela & Demonstration & g Ltd P pany Yes
Falcon Project 200 in Falcon ’
2005 Bolivia Santa Cruz Soybea;olr:l:ustrlal 12,488 Pengxin Group Co. Yes
1,000 in Rio  Zhejiang Fudi Agriculture Group
Rio Grande do Sul Grande do Sul &
2007 Brazil & Soybean Farming & Agricultural Bureau of Yes
Tocantins 16,000 in Heilongjiang Province

Tocatincs

2010 Chile O'Higgins Winery 350 COFCO Wine & Spirits No
Clarendon,
2011 Jamaica Westmoreland  Sugarcane Farmlng 18,000-30,000 COMPLANT International Sugar
& and Factories Industry Co.Ltd

Saint Catherine

Araucania, Maule,
2013 Chile Coquimbo, Fruit Farms 370 Joyvio Group Yes
Valparaiso & Bio Bio
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El ejemplo COFCO

* “Whatever Chinese consume more of, need more supply of from outside, this is
our area. The company may be engaged in...logistics, processing, and trading
ventures in supplier countries.” - Frank Ning, COFCO Chairman
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PEAMRASERLA

CHINA NATIONAL PETROLEUM CORPORATION


http://www.google.ca/imgres?imgurl=http://cache2.asset-cache.net/gc/164712642-hu-huaibang-chairman-of-bank-of-gettyimages.jpg?v=1&c=IWSAsset&k=2&d=GkZZ8bf5zL1ZiijUmxa7QX7WxY6oZGzHlLeEfNyXWLY3f9zX3MehXr9drYocXStm&imgrefurl=http://www.gettyimages.co.uk/detail/news-photo/hu-huaibang-chairman-of-bank-of-communications-co-attends-news-photo/164712642&h=594&w=396&tbnid=yil1ffk_-0O8KM:&zoom=1&docid=zR86rFHmNoCR1M&itg=1&ei=XHcZVNiSC4WRyASFzoHgDA&tbm=isch&client=firefox-a&ved=0CCQQMygHMAc&iact=rc&uact=3&dur=327&page=1&start=0&ndsp=26

Desarrollo de dos proyectos de . Natalia Abello,
. ! L Xu Shaoshi o
infraestructura con financiamiento del Ministro de la Ministra de
MEMORANDO DE ENTENDIMIENTO PARA EL | Banco de Desarrollo Chino. Comisién Tg”?”_"”; S'T"”
o | DESARROLLO CONJUNTO DE PROYECTOS DE Nacional de ;VII';IJE:‘]P '"EC or
PARQUE INDUSTRIAL BUENAVENTURA Y EL Desarrollo y eF Vd uis
PROYECTO DE CARRETERA ORINOCO. Reforma de la ernando
. Andrade,
Republica K
Popular China Presidente de la
ANI
Cooperacién financiera en inversion
en el sector de infraestructura
(financiacion, construccion,
o peracionalizacion), para el desarrollo
MEMORANDO DE ENTENDIMIENTO SOBRE e“"”‘;m'c" ‘]’c 5""‘?"" C"”te”]cp'a H: H‘f;'bi”g Clemente del Vall
COOPERACION EN INFRAESTRUCTURA ENTRE | C@rreteras, clar.nlacarrl es, puertos, residente emep e del Valle
12 aeropuertos, edificios gubernamentales, del Banco de Presidente del

LA FINANCIERA DE DESARROLLO NACIONALY
EL BANCO DE DESARROLLO DE CHINA

agua y saneamiento, energia y petroleo y
gas; infraestructura social: hospitales,
escuelas y otros proyectos prioritarios,
incluyendo pero sin limitarse a, la
proteccion del medio ambiente y el
turismo.

Desarrollo de
China

FDN




